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MESSAGE ON BEHALF OF THE CHAIRMAN
OF THE BOARD OF DIRECTORS

AV

Honorable Shareholders of First Real Estate Company

Peace be upon you

On my behalf and on behalf of the members of the board, it is my pleasure to welcome you and share the
results of First Real Estate Company for the fiscal year ended on 31 December 2022.

2022 was an unprecedented year. The first Quarter started brightly, following the decision of the government
of Bahrain to lift all Covid 19 related restrictions.

This decision, resulted in a flourish of movement in the financial and investment sectors in general and the real
estate sector in particular. Although, and especially in the second half of the year, inflationary pressures meant
that Central Banks had to act, and with that came multiple rate hikes that slowed momentum and we believe
that the effects will continue to be felt throughout 2023.

During 2022, the company sought and achieved to enhance its operating activities. Occupancy level improved
during the challenging year, and revenues improved from 3.7 million BD in 2021 to 4.5 million BD in 2022, an
800 thousand or 22% increase.

On the financial front, the assets of the company reached 81.8 million Bahraini Dinars at the end of 2022 in
comparison with 83 million Bahraini Dinars at the end of 2021 with a decrease of 1.3%. Whereas the shareholders
equity of the parent company reached 55.7 million Bahraini Dinars at the end of 2022 in comparison with 55.8
million Bahraini Dinars at the end of 2021, a decrease of 0.1 million Bahraini Dinars, or 0.1%.

As for the financial performance, the total revenues reached 5.1 million Bahraini Dinars in 2022 in comparison
with 6.0 million Bahraini Dinars in 2021 a decrease of 15%. It is imperative to note that the company re-instated
previously taken provisions resulting in a 1.5 million BD profit in 2021.

The total expenses reached 3.5 million Bahraini Dinars in 2022 in comparison with 3.0 million Bahraini Dinars
in 2021, an increase of 13% and this is mainly due to the increase of the operating expense in the Catamaran
project that is linked to the increased occupancy levels achieved during the year, and the increase in profit
rates on loans.

The company registered profits amounting 1.6 million Bahraini Dinars in 2022 in comparison with profits of 2.9
million Bahraini Dinars in 2021, a decrease of 45%.

Ladies and gentlemen, First Real Estate Development Company shareholders;

Last but not least, | would like to present my sincerest appreciation and respect for your continuous support
for our board and executive management and every employee at First Real Estate Co. | would like to renew my
commitment to maintaining a positive performance at First Real Estate Company as well as dedicating all the
necessary efforts and resources to achieve greater results for each of us in the coming years.

Mohammad Ibrahim Al-Farhan
Chairman of the Board
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First Real Estate Company was founded and restructured to achieve sustainable growth
strategies and maintaining a prominent reputation within the local real estate market while
offering rewarding opportunities for its investors, management and staff. The Company’s
professional and experienced management team has worked ardently throughout the pre-
vious years at procuring a broader field of investments by expanding its focus beyond the
residential market to the commercial and warehouse markets.

First Real Estate Company continues to strive to enhance its asset value and meet sharehold-
er expectations through the implementation of planned growth and qualitative diversifica-
tion initiatives on both the local and regional levels. .

STRATEGY

First Real Estate Company’s strategy is based on the following business model:
e Uncover hidden opportunities in the real estate sector

e Acquire new properties with appreciation potential

e Land trading and development

¢ Increase and enhance profitability of the existing properties

e Have well defined exit strategies for each property

VISION

Through the life cycle of assembling, grooming and monitoring a solid portfolio of real
estate assets, the Company seeks to create value at low levels of risk for its shareholders,
create opportunities for its customers and experience for its managers and staff.

MISSION STATEMENT

To optimize returns by providing high-quality, stable and secure real estate investment
opportunities at low levels of risk and to maximize the value of real estate investments
and projects that will be undertaken for the benefit of the shareholders, customers and
employees by combining the appropriate mix of people along with creative planning and
strategy implementation.

A
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The Company aims to achieve added value against minimum risk profile so as to provide
maximum protection for the investors’ and shareholders’ interests and to maintain their value
despite the fluctuations in the local market.

First Real Estate Co. B.S.C. (Closed) owns real estate that can be classified into two main

categories: (i) income-generating real estate, and (ii) trading and development real estate. The
following is a brief description of each category.

|. INCOME GENERATING PROPERTIES

) 4
KINGDOM OF BAHRAIN

» JUFFAIR COMPOUND 1

The compound is located in Al
Juffair area, one of Manama’s
prime locations. This luxurious fully
furnished compound comprises

of 32 villas, and each with over
300 square meters, with a private
swimming pool. The compound is
leased.

» JUFFAIR COMPOUND 2

The compound is adjacent to Juffair
Compound (1). The compound
comprises of 22 fully furnished villas
with a total area of approximately
300 square meters. Each villa
features an independent external
maid’s quarter and a private
swimming pool. The compound is
leased.
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|. INCOME GENERATING PROPERTIES
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) THE 100 RESIDENCE TOWER, JUFFAIR AREA

The 100 Residence Tower was completed in the first quarter of 2010. It is located in Al Fateh
area in Juffair, covering a land area of 2,160 square meters and a total up area of 22,670 square
meters. The project consists of 27 floors containing 104 luxurious fully furnished apartments.
The facilities and services provided include indoor and outdoor swimming pools, gymnasium,
housekeeping, and 24 hours security. The project is leased.

-

fof
-

N £
L

W

L
bl

2,
Cl/

£}
T 5y

&

o,

By
]

T oy

7

—~ -y
STy,
At
P
vy

Wiy
Wy iy,
enafgggg
LAY i

&=

2022 ANNUAL REPORT FIRST REAL ESTATE COMPANY




COMPANY’S PROJECTS

AV

|. INCOME GENERATING PROPERTIES

A 4

) (G28) WAREHOUSE AT THE
BAHRAIN INVESTMENT WHARF, AL
HIDD AREA

The Company acquired a strategically
situated land for investment purposes
known as G28, covering a total area of
approximately 45,247 square meters

at the Bahrain Investment Wharf. The
Company signed a 15 year build-to-suit
warehouse contract agreement with an
investor for developing the land into a
warehouse with a total built-up area of
31,000 square meters. The warehouse
was completed and handed over to the
investor in August 2009. The company
signed an extension on the lease with
the current tenant, that runs through the
year 2030.

) AL YAL REAL ESTATE COMPANY -
CATAMARAN TOWERS PROJECT

Al Yal Real Estate was established in
equal partnership with an associate
Company in the Kingdom of Bahrain, to
merge and develop three parcels of land
owned by the two companies at Al Seef
area. The company began developing its
largest project (Catamaran) which consists
of two residential buildings comprising 583
apartments with a commercial complex

in the middle. The project also includes 3
floors that hold up to 600 parking spaces.
They contain restaurants and commercial
shops. The company successfully sold the
units in tower one, and leased the units in
tower two at competitive rates.
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p G26) BAHRAIN INVESTMENT WHARF

WAREHOUSES, AL HIDD AREA

The company owns this strategically
located land with an area of 58,222
square meters within Bahrain Investment
Wharf project. In alignment with the
company’s strategy to maximise income
generating assets, four warehouses were
developed on this land boasting a total
built up area of 29,952 square meters.
Each warehouse, consists of units with
different sizes, to accommodate the
markets needs. The company completed
the development of the last warehouse
in 2016, and the project is leased at
competitive rates.
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|. INCOME GENERATING PROPERTIES

A 4
UNITED ARAB OF EMIRATES

) LABOUR ACCOMMODATION AT
MUHAISNAH AREA - DUBAI

In alliance with an associate Company, the Company acquired a labour accommodation
building in Muhaisnah area with a total area of 5,287 square meters. The building comprises
of two floors containing a total of 401 rooms which were refurbished in 2010. The project is
leased.

|I. LAND TRADING AND DEVELOPMENT

A 4

KINGDOM OF BAHRAIN

) AL SEEF LAND - AL SEEF DISTRICT

The Company, in equal partnership

with Dhow Real Estate Company,
acquired ownership in a strategically
located land in Al Seef District north of
Bahrain City Centre. In 2008, the land
was subdivided into 21 plots covering
an area of 510,881 square feet. The
Company decided to take advantage

of the land price appreciation in Al

Seef area by selling thirteen of its

plots, covering a total area of 336,203
square feet, generating a substantial
income to the Company. Meanwhile, the
Company decided to keep the remaining
eight plots for development or trading
purposes.
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|I. LAND TRADING AND DEVELOPMENT
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) HIDD INDUSTRIAL LAND - HIDD AREA ) MARSA AL SEEF - AL SEEF AREA
The Company acquired a plot of land in Al The Company acquired equity shares
Hidd Industrial area covering a total area of in Marsa Al Seef Investment Company
73,000 square feet. The Company intends to Limited which was established in
sell this land. 2008 with a paid up capital of US$

531,000,000. The company is owned
by Global Banking Corporation B.S.C.,
Bahrain. The company has reached an
agreement with Marsa Al Seef in the
fourth quarter of 2021, resulting in the
company receiving plots (in the project)
replacing its equity in Marsa Al Seef
Company.
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Since 2021, The Kingdom of Bahrain has launched the Economic Recovery Plan and adopted
strategies that contribute to enhancing the role of the “priority sectors” to achieve comprehensive
economic development and attract investments with the aim of stimulating post-pandemic growth
rates The Bahraini economy began to improve since 2021 and grow continually throughout 2022,
where the non-oil sectors witnessed significant growth of 4.9% while the oil sector grew by 1.9%
(according to the Ministry of Finance and National Economy).

DIAGRAM NO. (1)
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Bahrain achieved real growth in the gross
domestic product by about 3.9% in 2022,
compared to a growth of 2.2% in 2021,
according to the figures issued from the
Economist Intelligence Unit (EIU). The
Economist forecasts refer that the Bahraini
economy is set to grow by around 2.9% in
2023, then dip in 2024 to register 2.5%, then
return to higher growth to about 2.9% in 2025.

The general government budget deficit shifted
from about 6.5% of GDP in 2021 to a surplus
of about 1.1% in 2022, according to the
estimates of the same source. The surplus

is expected to be shifted to deficit at 1.0%
approximately in 2023 then a deficit of about
1.7% in 2024. The bulletin expects a decline in
the government debt as a percentage of GDP
from about 134.4% in 2021 to 112.5% in 2022,
and to continue declining to record 111.9% in
2023.

A
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Bahrain's Gross Domestic Product and Real GDP Growth (2013-2022)
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It is expected that the current account surplus
will reach about US$ 4.568 bin for 2022
compared to about US$ 2.602 bin in 2021,
then it will start to decline sharply to US$ 34
min for 2023, and then to a deficit of about
US$ 643 min for 2024. Moving forward, it
expects that foreign exchange reserves

will grow to about US$ 3.920 bin in 2022
compared to US$ 3.913 bin in 2021, then
continue to grow for 2023 to about US$ 4.038
bin, then a slight decrease to about US$ 4.034
bin for 2024.

Further, the bulletin expects a rise in consumer
prices index to about 3.8% in 2022, then a
decrease to about 2.4% in 2023 and to 1.7%
in 2024, in line with its outlook for the global
economy. It expects a rise in the GDP per
capita in 2022 by 7.0%, then a growth of

3.7% in 2023, with population growth rates
remaining at 2.4% during the same period.
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According to the latest available data from the Information and eGovernment Authority of the
Kingdom of Bahrain, in Q3 2022, the real estate activities and business services sector grew by
24.2%, compared to an estimated growth of the nominal GDP for the same period by 19.7%. The
contribution of the real estate activities and business services sector to the GDP components
recorded about 5.3% and about 5.5% in 2021 and 2022, respectively. Its absolute value increased
at a continuous pace from 2013 to 2018, while it declined for 2019 and 2020, and then witnessed a
significant growth in 2021 by about 9.9% and a greater growth by about 24.2% in 2022. Further, it
recognized a compound annual growth for the period 2013-2022 of about 5.2% compared to annual
growth for the nominal GDP of 3.9% for the same period.

The growth rates of bank credit (for the government and private sectors) continued to achieve a
growth rate of around 3.6%, compared to a decline in construction and development activity by
about 16.3% during 2022. The share of construction and development activity in total bank credit
recorded about 14.9% during 2022, and the compound growth rate of the total loans for throughout
2013 to 2022 recorded about 5.2%, and about 0.8% for construction and development activity for
the same period.

According to the latest data issued by the Survey and Land Registration Bureau in the Kingdom
of Bahrain, the liquidity of the real estate sector was estimated at about BD 1.087 bIn in 2022,
compared to about BD 1.055 bin in 2021, an increase of 3%. This increase is attributed to the
continued recovery of the Bahraini real estate market to the pre-pandemic levels, supported by the
continued effort to promote tourism and attract foreign direct investment. In general, real estate
market liquidity recognized a compound growth rate of around 2.6% in the last ten years from 2013
to 2022.

Table 1: Real estate trade volume (000 BD)

of % of % of % of % of %
*2022 the *2021 the *2020 the *2019 the 2018 the 2017
total total total total total

Real estate
trade value

of the %

total

89.7% 975,185 | 89.7% | 946,782 | 89.7% | 643,753 | 89.7% | 722,026 | 88.1% | 846,671 | 91.4% [905,363| Bahrinis

5.6% 60,496 | 5.6% | 58,734 | 5.6% | 39,936 | 5.6% | 45,076 | 7.7% | 74,350 | 3.4% | 33,675 |GCC citizens

4.7% 51,123 | 4.7% | 49,634 | 4.7% | 33,748 | 4.7% | 37,832 | 4.2% | 40,374 | 5.2% | 51,596 | Foreigners

Total Real

100% |1,086,804| 100% |1,055,150| 100% | 717,437 | 100% | 804,934 | 100% | 961,394 | 100% (990,634
estate trades

Source:
* Data of Survey and Land Registration Bureau - Kingdom of Bahrain
* catagories ditribution as per nationality for 2019 - 2022 estimated.
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DIAGRAM NO. (1)

Real Estate & Business Activities Sector Values and Percentage of Total GDP
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REPORT OF THE BOARD OF DIRECTORS
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The Board of Directors has pleasure in submitting its report and the audited consolidated financial
statements of First Real Estate Company B.S.C. (c) (the 'Company') and its subsidiaries (together the
‘Group’) for the year ended 31 December 2022.

Principal activities
The Company and its subsidiaries are engaged in:

- Real estate activities with own or leased property;

- Real estate activities on a fee or contract basis - management of real estate and
- Real estate activities on a fee or contract basis - brokerage in real estate

Financial highlights

2022 2021

BD BD

Profit for the year 1,578,548 2,941,263
Total assets 81,886,953 82,973,971
Total equity 55,709,361 55,800,313

Disclosure for remmuneration of members of Board of Directors and the Executive management

|___Fixed remunerations ] Variable remunerations | B[ '[“'*E*f
_ sl. |8
5 e ‘7§§.§’| G 2 L
c B 'g c G Bles o} 2
1l 1 c = — .Q: al o e | |1 <
Neme |5 Eg28E| £ |E[z|Eia|Zfe]5| = % |3
SE®[s 22| 8 |5[7|SE°(2|E]5] © |58
Se [BEE £ o e 3|58
£ |[e2§ Y £ = )
- : j & ~% 8 £ wy
First: Independent Directors
1- Hamad
Abdulaziz Al - - - -]-110000 | -1 -] - |10,000} - - -
Shaya
2- Mohamed Abdulj
Hameed Al- - - - -|-110000]| -1]-1) - |10,000] - - -
|Marzoog
3- Gerard Snabian - - - -] -]1100C00 | - -} - }10,000] - B -
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Disciosure for remmuneration of members of Board of Direciors and the Exacutive management

{continued)

Sacond:Non-dndapandant Directors:

1- Abduighalfar
Abdulrabim Al
Kohesji

10,000

-foooof -] - |-

2~ Mohammed
Abdullah Al Hubail

10,000

- 10.000' - - -

Third: Exacutive Directors:

1- Mohammed
Ibrahim Al Farhan

10,000

- 10.000' - .

1- Hamad Jasim
AlSadoun

10,000

- [10,000] - -

| =S otat T |

R P S

~ Executive ;!' ]
__managamant_

§W

Sl utalipalﬂ
laries and

'I':rla
remunaratl

Top 6
Wremuneralions for
axeculives,
including CEO and
Senlor Financial
Officer

The Group did not employ any members of executive management during the year ended 31 December
2022 as the functions of the executive management are managed through Board of Directors.

Representiatlons and audit
The Group's activities for the year ended 31 December 2022 have been conducted in accordanca with the

Bahrain Commercial Companies Law 2001 and other ralevant statutas of the Kingdom of Bahrain.

Auditors

Emst & Young have expressed their willingness to continue in office and a resalution proposing their
appointment, as auditors of the Company for the year ending 31 December 2023, will be submitted to the
approval of the shareholders at the Annual General Meeting.

On behalf of the Board of Directers

"~

arnmed Ibrahim Al Farhan
Chairman

Date: 31st JANUARY 2023
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INDEPENDENT AUDITORS’ REPORT
T0 THE SHAREHOLDERS

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the accompanying consolidated financial statements of First Real Estate
Company B.S.C. (c) (the “Company”) and its subsidiaries (together the “Group”), which
comprise the consolidated statement of financial position as at 31 December 2022, and the
consolidated statements of profit or loss, comprehensive income, cash flows and changes in
equity for the year then ended, and notes to the consolidated financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all
material respects, the consolidated financial position of the Group as at 31 December 2022,
its consolidated financial performance and its consolidated cash flows for the year then ended
in accordance with International Financial Reporting Standards (IFRSs).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s responsibilities
for the audit of the consolidated financial statements section of our report. We are
independent of the Group in accordance with the International Code of Ethics for
Professional Accountants (including International Independence Standards) (IESBA Code)
together with the ethical requirements that are relevant to our audit of the financial statements
in the Kingdom of Bahrain, and we have fulfiled our other ethical responsibilities in
accordance with these requirements and the IESBA Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other information

Other information consists of the information included in the Report of the Board of Directors,
set out on page 1 and page 2, other than the consolidated financial statements and our
auditor's report thereon. The Board of Directors is responsible for the other information.

Our opinion on the consolidated financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements or our knowledge obtained
in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

2022 ANNUAL REPORT FIRST REAL ESTATE COMPANY
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INDEPENDENT AUDITORS’ REPORT
T0 THE SHAREHOLDERS cconr.

Report on the Audit of the Consolidated Financial Statements (continued)

Responsibilities of the Board of Directors for the consolidated financial statements

The Board of Directors is responsible for the preparation and fair presentation of the
consolidated financial statements in accordance with IFRSs, and for such internal control as
the Board of Directors determines is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Board of Directors is responsible for
assessing the Group’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the
Board of Directors either intends to liquidate the Group or to cease operations, or has no
realistic alternative but to do so.

Auditor’s responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs
will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and
maintain professional skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

2022 ANNUAL REPORT FIRST REAL ESTATE COMPANY
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INDEPENDENT AUDITORS’ REPORT
T0 THE SHAREHOLDERS cconr.

Report on the Audit of the Consolidated Financial Statements (continued)

Auditor’s responsibilities for the audit of the consolidated financial statements (continued)

« Conclude on the appropriateness of the Board of Directors’ use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Group’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditors’ report to the related disclosures
in the consolidated financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditors’ report. However, future events or conditions may cause the Group to
cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial
statements represent the underlying transactions and events in a manner that achieves
fair presentation.

« Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and
performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

1)  As required by the Bahrain Commercial Companies Law, we report that:

a) the Company has maintained proper accounting records and the financial statements
are in agreement therewith;

b) the financial information contained in the report of the Board of Directors is consistent
with the consolidated financial statements;

c) we are not aware of any violations of the Bahrain Commercial Companies Law or the
terms of the Company’s memorandum of association during the year ended 31
December 2022 that might have had a material adverse effect on the business of the
Group or on its consolidated financial position; and

d) satisfactory explanations and information have been provided to us by management in
response to all our requests.

2022 ANNUAL REPORT FIRST REAL ESTATE COMPANY

-




4

INDEPENDENT AUDITORS’ REPORT
T0 THE SHAREHOLDERS ccont)

Report on Other Legal and Regulatory Requirements (continued)

2) As required by the Article (8) of Section (2) of Chapter (1) of the Bahrain Corporate
Governance Code, we report that the Company:

a) has appointed a Corporate Governance Officer; and

b) the Company has a Corporate Governance Code and procedures approved by the
Board of Directors.

Sanet +

Partner's Registration No. 212
9 February 2023
Manama, Kingdom of Bahrain
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
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ASSETS

Non~current assets

Fumilure, equipment and vehicles
Investment properties

Investment in associales
Investment securilies

Security deposits

Receivabie from buyers

Current asseils
Accounts receivable and prepayments
Bank balances and cash

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity

Share capilal
Share premium
Reserves

Equity attributable to owners of the Parent
Non-controlling interests
Total equity

Non-current liabliities
Term loans
Employees’ end of service benefils

Current llabliitias

Term loans

Payable to a shargholder
Accounts payable and accruals
Advances from buyers
Contract liabilities - advances

Total liabilitles
TOTAL EQUITY AND LIABILITIES

Mohammad Al Farhan
Chairman

2022 ANNUAL REPORT FIRST REAL ESTATE COMPANY

Note

10
1

24

15

15
16
17

At 31 DECEMBER 2022

2022 2021

BD 8D
173,322 214,534
72,005,082 71,025,330
1,119 453,536

483 488
85,638 98,239
243,993 61,153
72,509,653 71,853,280
1,133,213 3,970,927
8,244,081 7,148,784
9,377,300 11,120,681
81,886,953 82,973,971

33,380,000 33,390,000
27,241 27,241
15,994,330 15,469,729
49,411,571 49,888,970
6,297,790 5913343
55,709,361 55,800,313
16,293,309 18,486,281
114,693 95,283
16,408,002 18,581,574
2,192972 1,096,486
3,822,670 4,800,602
2,528,215 2,075,640
1,126,209 551,349
99,524 68,007
9,769,500 8,502,084
26,177,892 27,173,658
81,886,953 82,973,971

A e

Hamad Jasim AlSadoun
Vice Chaimman




CONSOLIDATED STATEMENT OF PROFIT OR LOSS

For the year ended 31 DECEMBER 2022

2022 2021
Note BD BD
INCOME
Rental revenue 4,519,169 3,748,736
Property operating expenses (1,703,823) (1,355,845)
Net rental income 2,815,346 2,392,791
Gain on sale of investment properties 6 608,435 351,488
Valuation gain / (loss) on investment properties 6 48,804  (1,684,348)
Gain / (loss) on investment properties 657,239  (1,332,860)
Gain on settlement of investment - 3,220,465
Management fee 277,067 240,482
Other income 19 99,365 212,136
Share of results of associates 7 (397,794) (69,372)
Impairement of share in associates 7 (54,623) -
Net operating income 3,396,600 4,663,642
EXPENSES
Finance costs 20 (1,136,362) (992,359)
Staff costs 21 (365,348) (396,177)
Other expenses (316,342) (333,843)
Total expenses (1,818,052) (1,722,379)
PROFIT FOR THE YEAR 1,578,548 2,941,263
Profit attributable to:
Owners of the parent 1,194,101 2,889,714
Non-controlling interests 384,447 51,549

1,578,548 2,941,263

ol /D /
e gite 5

Mohammad Al Farhan Hamad Jasim AlSadoun
Chairman Vice Chairman

The accompanying notes 1 to 24 are an integral part of these consolidated financial statements
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the year ended 31 DECEMBER 2022

2022 2021
BD BD
PROFIT FOR THE YEAR 1,578,548 2,941,263
Other comprehensive loss for the year:
(which may be reclassified to profit or loss in subsequent periods)
Foreign currency translation loss - -
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 1,578,548 2,941,263
Attributable to:
Owners of the parent 1,194,101 2,889,714
Non-controlling interests 384,447 51,549

1,578,548 2,941,263

The accompanying notes 1 to 24 are an integral part of these consolidated financial statements
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CONSOLIDATED STATEMENT OF CASH FLOWS

For the year ended 31 DECEMBER 2022

OPERATING ACTIVITIES
Profit for the year
Adjustments for:

Depreciation of furniture, equipment and vehicles

(Gain) / loss on fair value remeasurement
Gain on sale of investment properties
Share of loss of associates

Gain on sale of furniture, equipment and vehicles

Interest expense on term loans
Interest income
Provision for employees' end of service benefits

Operating profit before working capital changes

Working capital changes:
Accounts receivable and prepayments
Security deposit
Payable to a shareholder
Advances from buyers
Accounts payable and accruals
Contract liabilities - advances

Net cash from operating activities

Finance costs paid
Employees’ end of service benefits paid
Dividend paid

Net cash flows from operating activities

INVESTING ACTIVITIES
Purchase of furniture, equipment and vehicles

Proceeds from sale of furniture, equipment and vehicles

Additions to investment properties
Proceeds from sale of investment properties
Interest income received

Net cash flows (used in) from investing activities

FINANCING ACTIVITY

Note

~N oo O,

19

22

14

Term loans repaid and net cash flows used in financing activity 22

INCREASE IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents at 1 January

CASH AND CASH EQUIVALENTS AT 31 DECEMBER

The accompanying notes 1 to 24 are an integral part of these consolidated financial statements

2022 2021
BD BD
1,578,548 2,941,263
48,324 50,013
(48,804) 1,684,348
(608,435) (351,488)
452,417 69,372
(427) -
1,136,362 992,359
(57,903) (45,904)
24,792 24,763
2,524,874 5,364,726
2,654,868 (2,898,516)
12,600 -
(977,932) 41,033
574,860 296,466
134,415 (1,533,712)
31,517 33,950
4,955,202 1,303,947
(818,202) (6,509)
(5,392) (5,904)
(1,669,500) -
2,462,108 1,291,534
(14,700) (22,841)
8,015 -
(3,259,148) -
2,936,625 2,096,870
57,903 45,904
(271,305) 2,119,933
(1,096,486) (442,549)
1,094,317 2,968,918
6,799,764 3,830,846
7,894,081 6,799,764

2022 ANNUAL REPORT FIRST REAL ESTATE COMPANY
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NOTES T0 THE CONSOLIDATED FINANCIAL STATEMENTS

S As 31 DECEMBER 2022
1 CORPORATE INFORMATION AND ACTIVITIES

First Real Estate Company B.S.C. (c) (the "Company”) was incorporated in the Kingdom of Bahrain and
registered with the Ministry of Industry and Commerce under commercial registration (CR) number
49288 on 10 September 2002. The Company is engaged in buying, selling, managing, developing and
leasing of flats, offices and houses. The Company primarily operates in the Kingdom of Bahrain. The
address of the Company's registered office is Catamaran Tower, Building 3130, Road 4653, Block 346,
Seef District, Kingdom of Bahrain.

The Group comprises of the Company and the following subsidiaries incorporated in the Kingdom of
Bahrain and associate companies incorporated in the United Arab Emirates as at 31 December 2022
(2021: same).

Subsidiaries:

Year of
Company name Shareholding incorporation Activity
Al Yal Real Estate Company W.L.L 50% 2008 Real estate
Al Yal Seef Residence W.L.L 50% 2013 Real estate
Urban Quarters Co. W.L.L 50% 2017 Management of real estate

The Company is exposed, or has rights, to variable returns from its involvement with Al Yal Real Estate
Company W.L.L., Al Yal Seef Residence W.L.L. and Urban Quarters Co. W.L.L.; and has the ability to
affect those returns through its power over these companies.

Associates:

Year of
Company name Shareholding incorporation Activity
Al-Sanbook R.E. Co. L.L.C. 25% 2006 Real estate
Asdaf Real Estate Company L.L.C. 50% 2009 Real estate

The Company has a significant influence i.e. the power to participate in the financial and operating
policies of Asdaf Real Estate Company L.L.C. but does not have control or joint control over those
policies. Hence, Asdaf is classified as an associate of the Company.

The consolidated financial statements were approved by the Board of Directors on 31 January 2023 and
were authorised for issuance on 9 February 2023.

2 STATEMENT OF COMPLIANCE AND BASIS OF PREPERATION

Statement of compliance

The consolidated financial statements of the Group have been prepared in accordance with
International Financial Reporting Standards ("IFRS") as issued by the International Accounting
Standards Board ("IASB") and in conformity with the Bahrain Commercial Companies Law.

Basis of preparation
The consolidated financial statements have been prepared on a historical cost basis, except for
investment properties that have been measured at fair value. The consolidated financial statements are
presented in Bahraini Dinars (BD) which is the functional currency of the Company and reporting
currency of the Group.

L
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NOTES T0 THE CONSOLIDATED FINANCIAL STATEMENTS

As 31 DECEMBER 2022
3 SIGNIFICANT ACCOUNTING POLICIES

Basis of consolidation

The consolidated financial statements comprise the financial statements of the Company and its
subsidiaries as at 31 December 2022. Control is achieved when the Group is exposed, or has rights, to
variable returns from its involvement with the investee and has the ability to affect those returns through
its power over the investee. Specifically, the Group controls an investee if and only if the Group has:

- Power over the investee (i.e. existing rights that give it the current ability to direct the relevant
activities of the investee);

- Exposure, or rights, to variable returns from its involvement with the investee; and
- The ability to use its power over the investee to affect its returns.

Generally, there is a presumption that a majority of voting rights result in control. To support this
presumption and when the Group has less than a majority of the voting or similar rights of an investee,
the Group considers all relevant facts and circumstances in assessing whether it has power over an
investee, including:

- The contractual arrangement with the other vote holders of the investee;
- Rights arising from other contractual arrangements; and
- The Group’s voting rights and potential voting rights.

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that
there are changes to one or more of the three elements of control. Consolidation of a subsidiary begins
when the Group obtains control over the subsidiary and ceases when the Group loses control of the
subsidiary. Assets, liabilities, income and expenses of a subsidiary acquired or disposed of during the
year are included in the consolidated statement of profit of loss from the date the Group gains control
until the date the Group ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income (OCI) are attributed to the equity
holders of the parent of the Group and to the non-controlling interests, even if this results in the non-
controlling interests having a deficit balance. When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies in line with the Group’s accounting policies.
All intra-group assets and liabilities, equity, income, expenses and cash flows relating to transactions
between members of the Group are eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an
equity transaction.

If the Group loses control over a subsidiary, it derecognises the related assets (including goodwill),
liabilities, non-controlling interest and other components of equity while any resultant gain or loss is
recognised in consolidated statement of profit or loss. Any investment retained is recognised at fair
value.

New and amended standards effective as of 1 January 2022

The accounting policies adopted in the preparation of these consolidated financial statements are
consistent with those used in the previous year, except for certain amendments to standards adopted by
the Group as of 1 January 2022. The Group has not early adopted any other standard, interpretation or
amendment that has been issued but is not yet effective. The adoption of these standards and
interpretations did not have any effect on the Group's consolidated financial position, financial
performance or disclosures.

A\
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NOTES T0 THE CONSOLIDATED FINANCIAL STATEMENTS

3

As 31 DECEMBER 2022

SIGNIFICANT ACCOUNTING POLICIES (continued)

New and amended standards effective as of 1 January 2022 (continued)

Onerous Contracts — Costs of Fulfilling a Contract - Amendments to IAS 37: The amendments
specify that when assessing whether a contract is onerous or loss-making, an entity needs to
include costs that relate directly to a contract to provide goods or services including both
incremental costs (e.g., the costs of direct labor and materials) and an allocation of costs
directly related to contract activities (e.q., depreciation of equipment used to fulfil the contract
and costs of contract management and supervision). General and administrative costs do not
relate directly to a contract and are excluded unless they are explicitly chargeable to the
counterparty under the contract.

Reference to the Conceptual Framework — Amendments to IFRS 3: The amendments add an
exception to the recognition principle of IFRS 3 Business Combinations to avoid the issue of
potential ‘day 2’ gains or losses arising for liabilities and contingent liabilities that would be within
the scope of IAS 37 Provisions, Contingent Liabilities and Contingent Assets or IFRIC 21
Levies, if incurred separately. The exception requires entities to apply the criteria in IAS 37 or
IFRIC 21, respectively, instead of the Conceptual Framework, to determine whether a present
obligation exists at the acquisition date.

Property, Plant and Equipment: Proceeds before Intended Use — Amendments to IAS 16
Leases: The amendment prohibits entities from deducting from the cost of an item of property,
plant and equipment, any proceeds of the sale of items produced while bringing that asset to the
location and condition necessary for it to be capable of operating in the manner intended by
management. Instead, an entity recognises the proceeds from selling such items, and the costs
of producing those items, in profit or 10ss.

Several other amendments and interpretations apply for the first time in 2022, but do not have an impact
on the financial statements of the Group.

Standards and interpretations issued but not yet effective

Standards and interpretations issued but not yet effective up to the date of issuance of the Group's
financial statements which are relevant to the Group are disclosed below. The Group intends to adopt
these standards and interpretations, if applicable, when they become effective:

IAS 1

IAS 1

IAS 8

Amendments to IAS 1: Classification of Liabilities as Current or Non-current: In January
2020, the IASB issued amendments to IAS 1 to specify the requirements for classifying
liabilities as current or non-current. The amendments are applicable for annual reporting
periods beginning on or after 1 January 2023 and must be applied retrospectively;

Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS Practice Statement 2 -
The amendment is effective for annual reporting periods beginning on or after 1 January
2023; and

Definition of Accounting Estimates - Amendments to IAS 8. The amendments clarify the
distinction between changes in accounting estimates and changes in accounting policies
and the correction of errors. Also, they clarify how entities use measurement techniques
and inputs to develop accounting estimates. The amendment is effective for annual
reporting periods beginning on or after 1 January 2023.

Management is currently assessing the impact of the above standards and interpretations on the
financial statements of the Group.

A
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NOTES T0 THE CONSOLIDATED FINANCIAL STATEMENTS

As 31 DECEMBER 2021
3 SIGNIFICANT ACCOUNTING POLICIES (continued)

Current vs non-current classification
The Group presents assets and liabilities in the consolidated statement of financial position based on a
current/ non-current classification.

An asset is classified as current when it is:

- Expected to be realised or intended to be sold or consumed in a normal operating cycle;

- Held primarily for the purpose of trading;

- Expected to be realised within twelve months after the reporting period; or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is classified as current when:

- It is expected to be settled in a normal operating cycle;

- It is held primarily for the purpose of trading;

- It is due to be settled within twelve months after the reporting period; or

- There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period.

The Group classifies all other liabilities as non-current.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is
based on the presumption that the transaction to sell the asset or transfer the liability takes place either:

a) In the principal market for the asset or liability, or
b) In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Group.

The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic best
interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient
data is available to measure fair value, maximising the use of relevant observable inputs and minimising
the use of uncbservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the consolidated financial
statements are categorised within the fair value hierarchy, described as follows, based on the lowest
level input that is significant to the fair value measurement as a whole:

a) Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities;

b) Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable; and

c) Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value

measurement is unobservable.

2022 ANNUAL REPORT FIRST REAL ESTATE COMPANY
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NOTES T0 THE CONSOLIDATED FINANCIAL STATEMENTS

As 31 DECEMBER 2022
3 SIGNIFICANT ACCOUNTING POLICIES (continued)

Fair value measurement (continued)

For assets and liabilities that are recognised in the consolidated financial statements on a recurring
basis, the Group determines whether transfers have occurred between Levels in the hierarchy by re-
assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

External valuers are involved for valuation of investment properties. Involvement of external valuers is
decided upon annually by management. The selection criteria include market knowledge, reputation,
independence and whether professional standards are maintained. Management decides, after
discussions with the Group’s external valuers, which valuation techniques and inputs to use for each
case.

Furniture, equipment and vehicles
Furniture, equipment and vehicles are stated at cost less accumulated depreciation and any impairment
in value.

Expenditure incurred to replace a component of an item of vehicles, furniture and equipment that is
accounted for separately is capitalised and the carrying amount of the component that is replaced is
written off. Other subsequent expenditure is capitalised only when it increases the future economic
benefits of the related item of furniture, equipment and vehicles. All other expenditure is recognised in
the consolidated statement of profit or loss as the expense is incurred.

Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets as

follows:
- Furniture and fixtures 6 years
- Equipment 4 years
- Vehicles 6 years

The assets' residual values, useful lives and methods of depreciation are reviewed at each financial
year end and adjusted prospectively, if appropriate. An item of furniture, equipment and vehicles is
derecognised upon disposal or when no future economic benefits are expected from its use or disposal.
Any gain or loss arising on derecognition of the asset (calculated as the difference between the net
disposal proceeds and the carrying amounts of the assets) is included in the consolidated statement of
profit or loss in the year the asset is derecognised.

Investment in associates

An associate is an entity over which the Group has significant influence. Significant influence is the
power to participate in the financial and operating policy decisions of the investee, but is not control or
joint control over those policies.

The considerations made in determining significant influence or joint control are similar to those
necessary to determine control over subsidiaries.

The Group’s investment in associate is accounted for using the equity method.

Under the equity method, the investment in associate is initially recognised at cost. The carrying amount
of the investment is adjusted to recognise changes in the Group’s share of net assets of the associate
or joint venture since the acquisition date. Goodwill relating to the associates is included in the carrying
amount of the investment and is not tested for impairment individually.

A\
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NOTES T0 THE CONSOLIDATED FINANCIAL STATEMENTS

As 31 DECEMBER 2022
3 SIGNIFICANT ACCOUNTING POLICIES (continued)

Investment in associates (continued)

A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The consolidated statement of profit or loss reflects the Group’s share of the results of operations of the
associate or joint venture. Any change in other comprehensive income (OCI) of those investees is
presented as part of the Group’s OCI. In addition, when there has been a change recognised directly in
the equity of the associate and joint venture, the Group recognises its share of any changes, when
applicable, in the consolidated statement of changes in equity. Unrealised gains and losses resulting
from transactions between the Group and the associate or joint venture are eliminated to the extent of
the interest in the associates.

The aggregate of the Group’'s share of profit or loss of associates are shown on the face of the
consolidated statement of profit or loss.

The financial statements of the associate are prepared for the same reporting period as the Group.
When necessary, adjustments are made to bring the accounting policies in line with those of the Group.

After application of the equity method, the Group determines whether it is necessary to recognise an
impairment loss on its investment in associate or joint venture. At each reporting date, the Group
determines whether there is objective evidence that the investment in associate or joint venture is
impaired. If there is such evidence, the Group calculates the amount of impairment as the difference
between the recoverable amount of the associate and joint venture and its carrying value, then
recognises the loss as ‘Share of loss of associates’ in the consolidated statement of profit or loss.

Upon loss of significant influence over the associate, the Group measures and recognises any retained
investment at its fair value. Any difference between the carrying amount of the associates upon loss of
significant influence or joint control and the fair value of the retained investment and proceeds from
disposal is recognised in consolidated statement of profit or loss.

Investment properties

Investment properties comprise completed properties and properties under construction or re-
development held to earn rentals or for capital appreciation or both. Property held under a finance lease
is classified as an investment property when the definition of an investment property is met.

Investment properties are measured initially at cost, including transaction costs. Transaction costs
include professional fees for legal services and initial leasing commissions to bring the property to the
condition necessary for it to be capable of operating.

Subsequent to initial recognition, investment properties are stated at fair value, which reflects market
conditions at the reporting date. Gains or losses arising from changes in the fair values of investment
properties are included in the consolidated statement of profit or loss in the period in which they arise.
Fair values are determined based on an annual evaluation performed by an accredited external
independent valuer applying a valuation model recommended by the International Valuation Standards
Committee.

Investment properties are derecognised either when they have been disposed of or when they are
permanently withdrawn from use and no future economic benefit is expected from their disposal. The
difference between the net disposal proceeds and the carrying amount of the asset is recognised in
consolidated statement of profit or loss in the period of derecognition.
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NOTES T0 THE CONSOLIDATED FINANCIAL STATEMENTS

As 31 DECEMBER 2022
3 SIGNIFICANT ACCOUNTING POLICIES (continued)

Investment properties (continued)

Transfers are made to (or from) investment properties only when there is a change in use. For a
transfer from investment property to owner-occupied property or inventory property, the deemed cost for
subsequent accounting is the fair value at the date of change in use. If owner-occupied property or
inventory property becomes an investment property, the Group accounts for such property in
accordance with the policy stated under furniture, equipment and vehicles or inventory property up to the
date of change in use.

Impairment of non-financial assets

The Group assesses, at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the Group
estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’'s or
cash-generating unit's (CGU) fair value less costs of disposal and its value in use. Recoverable amount
is determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets. When the carrying amount of an asset or
CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a
discount rate that reflects current market assessments of the time value of money and the risks specific
to the asset. In determining fair value less costs of disposal, recent market transactions are taken into
account. If no such transactions can be identified, an appropriate valuation model is used. These
calculations are corroborated by valuation multiples, quoted share prices for publicly traded companies
or other available fair value indicators.

An assessment is made at each reporting date to determine whether there is an indication that
previously recognised impairment losses no longer exist or have decreased. If such indication exists,
the Group estimates the asset’s or CGU’s recoverable amount. A previously recognised impairment loss
is reversed only if there has been a change in the assumptions used to determine the asset’s
recoverable amount since the last impairment loss was recognised. The reversal is limited so that the
carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount
that would have been determined, net of depreciation, had no impairment loss been recognised for the
asset in prior years. Such reversal is recognised in the consolidated statement of profit or loss unless
the asset is carried at a revalued amount, in which case, the reversal is treated as a revaluation
increase.

Financial assets
The Group's financial assets include tenant receivables, amount due from related parties, receivables
from buyers, bank balances and deposits.

Initial recognition

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair
value through other comprehensive income (OCI), and fair value through profit or loss. The
classification of financial assets at initial recognition depends on the financial asset’s contractual cash
flow characteristics and the Group’s business model for managing them. With the exception of trade
receivables that do not contain a significant financing component or for which the Group has applied
the practical expedient, the Group initially measures a financial asset at its fair value plus, in the case of
a financial asset not at fair value through profit or loss, transaction costs. Trade receivables that do not
contain a significant financing component or for which the Group has applied the practical expedient are
measured at the transaction price determined under IFRS 15.

A\
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NOTES T0 THE CONSOLIDATED FINANCIAL STATEMENTS

As 31 DECEMBER 2022

3 SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial assets (continued)

Initial recognition (continued)

In order for a financial asset to be classified and measured at amortised cost or fair value through OCI,
it needs to give rise to cash flows that are ‘solely payments of principal and interest (SPPI) on the
principal amount outstanding. This assessment is referred to as the SPPI test and is performed at an
instrument level.

The Group’s business model for managing financial assets refers to how it manages its financial assets
in order to generate cash flows. The business model determines whether cash flows will result from
collecting contractual cash flows, selling the financial assets, or both. Purchases or sales of financial
assets that require delivery of assets within a time frame established by regulation or convention in the
market place (regular way trades) are recognised on the trade date, i.e., the date that the Group
commits to purchase or sell the asset.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:

- Financial assets at amortised cost (debt instruments);
- Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt
instruments);

- Financial assets designated at fair value through OCI with no recycling of cumulative gains and
losses upon derecognition (equity instruments); and

- Financial assets at fair value through profit or loss.

Financial assets at amortised cost (debt instruments)
This category is the most relevant to the Group. The Group measures financial assets at amortised cost
if both of the following conditions are met:

- The financial asset is held within a business model with the objective to hold financial assets in
order to collect contractual cash flows; and

- The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest rate (EIR)
method and are subject to impairment. Gains and losses are recognised in the statement of profit or
loss when the asset is derecognised, modified or impaired.

Derecognition of financial assets

A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial
assets) is derecognised when:

- the rights to receive cash flows from the asset have expired; or

- the Group has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
‘pass-through’ arrangement; and either

(a) the Group has transferred substantially all the risks and rewards of the asset, or

(b) the Group has neither transferred nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset.
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As 31 DECEMBER 2022

3 SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial assets (continued)

Impairment of financial assets

The Group recognises a provision for ECLs for all debt instruments not held at fair value through profit
or loss. ECLs are based on the difference between the contractual cash flows due in accordance with
the contract and all the cash flows that the Group expects to receive, discounted at an approximation of
the original effective interest rate. The expected cash flows will include cash flows from the sale of
collateral held or other credit enhancements that are integral to the contractual terms.

ECLs are recognised in two stages. For credit exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12-months (a 12-month ECL). For those credit
exposures for which there has been a significant increase in credit risk since initial recognition, a loss
allowance is required for credit losses expected over the remaining life of the exposure, irrespective of
the timing of the default (a lifetime ECL).

Financial liabilities

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or
loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an
effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Group's financial liabilities include term loans, payable to contractors, amounts due to a related
party and payable to a shareholder, which are measured at amortised cost using the effective interest
rate method.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognised in the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the statement of
financial position if, and only if, there is a currently enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net basis, or to realise the assets and settle the liabilities
simultaneously.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as
part of the cost of the respective asset. All other borrowing costs are expensed in the period they occur.
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing
of funds.

Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of
a past event, it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate can be made of the amount of the obligation.
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As 31 DECEMBER 2022
3 SIGNIFICANT ACCOUNTING POLICIES (continued)

Employees’ end of service benefits

The Group makes contributions to the Social Insurance Organisation scheme for its national employees
calculated as a percentage of the employees’ salaries. The Group’s obligations are limited to these
contributions, which are expensed when due.

The Group also provides for end of service benefits to its expatriate employees. The entitlement to
these benefits is based upon the employees’ final salaries and length of service. The expected costs of
these benefits are accrued over the period of employment.

Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Group
and the revenue can be reliably measured, regardless of when the payment is being made. Revenue is
measured at the fair value of the consideration received or receivable, taking into account contractually
defined terms of payment and excluding taxes or duties. The Group has concluded that it is acting as a
principal in all of its revenue arrangements since it is the primary obligor in all the revenue
arrangements, has pricing latitude and is also exposed to credit risks. The following specific recognition
criteria as described below, must also be met before revenue is recognised:

Rental revenue

The Group earns revenue from acting as a lessor in operating leases which do not transfer substantially
all of the risks and rewards incidental to ownership of an investment property. Rental income arising
from operating leases on investment property is accounted for on a straight-line basis over the lease
term and is included in revenue in the consolidated statement of profit or loss due to its operating
nature. Initial direct costs incurred in negotiating and arranging an operating lease are recognised as an
expense over the lease term on the same basis as the lease income. Rental income received in
advance is recognised as unearned income and released to the consolidated statement of profit or loss
over the lease period.

Management fee
Revenue from management of properties is recognised on an accrual basis.

Other income
Other income is recognised on an accrual basis when earned.

Contract liabilities

A contract liability is recognised if a payment is received or a payment is due (whichever is earlier) from
a customer before the Group transfers the related goods or services. Contract liabilities are recognised
as revenue when the Group performs under the contract. (i.e., transfers control of the related goods or
services to the customer).

Foreign currencies

The Group's consolidated financial statements are presented in Bahraini Dinars ("BD"), which is the
Group's functional currency and the currency of the primary economic environment in which the Group
operates.

Transactions in foreign currencies are initially recorded at the functional currency rate prevailing at the
date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are retranslated at the functional

currency spot rate of exchange ruling at the reporting date. All differences are taken to the consolidated
statement of profit or loss.
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As 31 DECEMBER 2022

3 SIGNIFICANT ACCOUNTING POLICIES (continued)

Foreign currencies (continued)

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates as at the dates of the initial transactions. Non-monetary items measured at fair value in a
foreign currency are translated using the exchange rates at the date when the fair value is determined. The
gain or loss arising on translation of non-monetary items measured at fair value is treated in line with the
recognition of gain or loss on change in fair value of the item (i.e., translation differences on items whose fair
value gain or loss is recognised in OCI| or profit or loss are also recognised in OCI or profit or loss,
respectively).

4 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the Group's consolidated financial statements requires the Board of Directors to make
judgements, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the disclosure of contingent liabilities, at the reporting date. However, uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount
of the asset or liability affected in future years.

In the process of applying the Group's accounting policies, the Board of Directors has made the following
judgements, which has the most significant effect on the amounts recognised in the consolidated financial
statements:

Judgements

Going concern

At 31 December 2022, the Group's current liabilities exceed current assets by BD 392,290. The current
liabilities include BD 3,822,670 payable to a shareholder. Though payable on demand this is not expected to
be payable until the Group has sufficient surplus liquidity. Further the advances from buyers of BD 1,126,209
entails no cash outflows.

Keeping in view the above, Board of Directors has made an assessment of the Group’s ability to continue as a
going concern and is satisfied that the Group has the resources to continue in business for the foreseeable
future. Furthermore, the Board of Directors is not aware of any material uncertainties that may cast a
significant doubt upon the Group's ability to continue as a going concern.

Property lease classification — Group as lessor

The Group has entered into commercial property leases on its investment property portfolio. The Group has
determined, based on an evaluation of the terms and conditions of the arrangements, such as the lease term
not constituting a major part of the economic life of the commercial property and the present value of the
minimum lease payments not amounting to substantially all of the fair value of the commercial property, that it
retains substantially all the risks and rewards incidental to ownership of these properties and accounts for the
contracts as operating leases.

Estimates and assumptions

The key assumptions considering the future and other key sources of estimation uncertainty at the reporting
date that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year are discussed below. The Group based its assumptions and estimates
on parameters available when the consolidated financial statements were prepared. Existing circumstances
and assumptions about future developments, however, may change due to market changes or circumstances
arising beyond the control of the Group. Such changes are reflected in the assumptions as they occur.

-
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As 31 DECEMBER 2022

4 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS (continued)

Estimates and assumptions (continued)

Estimate of fair value of investment properties

The fair value of investment properties are determined by independent real estate specialists using recognised
valuation techniques. The best evidence of fair value is current prices in an active market for similar lease and
other contracts. In the absence of such information, the Group determines the amount within a range of
reasonable fair value estimates. In making its judgment, the Group considers information from a variety of
sources including:

a) current prices in an active market for properties of different nature, condition or location (or subject to
different lease or other contracts), adjusted to reflect those differences;

b) recent prices of similar properties in less active markets, with adjustments to reflect any changes in
economic conditions since the date of the transactions that occurred at those prices; and

c) discounted cash flow projections based on reliable estimates of future cash flows, derived from the
terms of any existing lease and other contracts and (where possible) from external evidence such as
current market rents for similar properties in the same location and condition, and using discount rates
that reflect current market assessments of the uncertainty in the amount and timing of the cash flows.

Provision for expected credit loss

The Group recognises an allowance for expected credit losses (ECLs) for all its financial assets. There is no
history of default and forward looking factors also do not indicate any default. Based on the assessment done
by the Board of Directors, no allowance for expected credit losses has been recognised as of 31 December
2022 and as of 31 December 2021.

A
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NOTES T0 THE CONSOLIDATED FINANCIAL STATEMENTS

5 FURNITURE, EQUIPMENT AND VEHICLES

2022

Cost:

At 1 January 2022

Additions
Disposal

At 31 December 2022

Accumulated depreciation:
At 1 January 2022
Depreciation charge for the year

Disposal

At 31 December 2022

Net carrying amount:
At 31 December 2022

2021

Cost:

At 1 January 2021

Additions

At 31 December 2021

Accumulated depreciation:
At 1 January 2021
Charge for the year

At 31 December 2021

Net carrying amount:
At 31 December 2021

6 INVESTMENT PROPERTIES

As at 1 January

Additions*
Disposal

Fair value changes

At 31 December 2022

A
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As 31 DECEMBER 2022

Furniture,
fixture and
Vehicles equipment Total
BD BD BD
55,367 346,555 401,922
14,200 500 14,700
(12,895) - (12,895)
56,672 347,055 403,727
31,637 155,751 187,388
5,645 42,679 48,324
(5,307) - (5,307)
31,975 198,430 230,405
24,697 148,625 173,322
Furniture,
fixture and
Vehicles equipment Total
BD BD BD
48,295 330,786 379,081
7,072 15,769 22,841
55,367 346,555 401,922
27,069 110,306 137,375
4,568 45,445 50,013
31,637 155,751 187,388
23,730 190,804 214,534
Land Buildings Total
BD BD BD
4,091,391 66,933,939 71,025,330
3,259,148 - 3,259,148
- (2,328,190) (2,328,190)
(38,683) 87,487 48,804
7,311,856 64,693,236 72,005,092
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NOTES T0 THE CONSOLIDATED FINANCIAL STATEMENTS

As 31 DECEMBER 2022

6 INVESTMENT PROPERTIES (continued)
Land Buildings Total
BD BD BD
As at 1 January 4,130,101 70,324,959 74,455,060
Disposal of investment properties - (1,745,382)  (1,745,382)
Fair value changes - net (38,710) (1,645,638) (1,684,348)
At 31 December 2021 4,091,391 66,933,939 71,025,330

* Additions during the year include 10 plots of land with an aggregate value of BD 3,229,465 received from an
investee company as a settlement following uncertainties relating to the investee's development project.

As of the balance sheet date, the legal formalities relating to the transfer of the title deeds of the plots are in
process.

The Group’s investment properties consist of vacant plots of land, residential and commercial properties
leased to third parties in the Kingdom of Bahrain and the United Arab Emirates.

At 31 December 2022 and 31 December 2021, the fair values of the properties are based on valuations
performed by independent surveyors. The surveyors are industry specialists in valuing these types of
investment properties. The valuations undertaken are based on the comparable approach and income
method. The fair value measurement has been categorised as Level 3 fair value based on the inputs to the
valuation technigue of market and cost approach and comparable approach.

Fair value hierarchy disclosures for investment properties are provided in note 23.

Investment properties include one parcel of land under a 50 year lease arrangement. This lease has been fully
paid. The properties constructed on this land have been sublet to the tenants and are hence classified as
investment properties.

Investment properties include certain plots of land and buildings having carrying value of BD 5,759,661 as of
31 December 2022 (2021: BD 5,856,430) that are registered under the name of a shareholder, AIDhow Real
Estate W.L.L. for the joint beneficial interest of the Group to the extent of 50% (2021: 50%).

Included in investment properties are certain plots of land and properties having carrying value of BD
43,900,830 as at 31 December 2022 (2021: BD 44,020,637) mortgaged against the Group's term loan
facilities (note 15).

During the year ended 31 December 2022, the Group sold investment properties with a net carrying value of
BD 2,328,190 (2021: 1,745,382) for a cash consideration of BD 2,936,625 (BD 2,096,870), net of attributable
expenses. The resulting gain on disposals of BD 608,435 (2021: BD 351,488) is recognised in the
consolidated statement of profit or loss.

The fair value of certain residential properties were previously determined based on the comparable method.
The Group believes that the Income approach provides better transparency than the comparable method and
has, therefore, decided to change the valuation method. This change in valuation method is applied
prospectively as it is a change in estimate. Further, it is impracticable to estimate the effect of change in
estimate on current and future periods.

Other than as described above, there were no other changes in valuation techniques during the year.

Description of valuation techniques used and key inputs to valuation of investment properties:

A
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As 31 DECEMBER 2022

6 INVESTMENT PROPERTIES (continued)
Significant

Valuation technique unobservable inputs 2022 2021
Commercial Comparable method Rate per sgqm (BD) 300 - 892 300 - 994
properties
Residential Comparable method Rate per sqgm (BD) 817 - 886 850 - 886
properties
Land Comparable method Rate per sqm (BD) 215 - 646 221 - 647
Residential Income method Discount rate 5% and 7% -
properties
7 INVESTMENTS IN ASSOCIATES

The carrying amounts included in the consolidated statement of financial position represent the Group's share
of net assets in associates as at 31 December.

The following table illustrates the summarised financial information of the Group's major investment in
associate as of 31 December on the basis of unaudited financial statements:

2022 2021
BD BD
Current assets 41,974 68,006
Non-current assets 5,088,529 6,443,008
Current liabilities (375,638) (80,574)
Non-current liabilities (4,536,372) (4,620,771)
Net assets 218,493 1,809,669
Proportion of the Group's ownership 25% 25%
Carrying amount of the investment 54,623 452,417
Less: Impairment recognised during the year (54,623) -
- 452,417
Loss for the year (1,591,176) (277,488)
Group's share of loss for the year (397,794) (69,372)
Total impairment and share of loss (452,417) (69,372)
Foreign currency exchange loss - (4,751)

In 2008 the Group had acquired a 25% interest in Al-Sanbook R.E. Co. ("Sanbook"). Sanbook was
incorporated in May 2006 and is involved in the acquisition, sale and lease of investment properties in the
United Arab Emirates.

Asdaf Real Estate Company LLC ("Asdaf") was incorporated in August 2009. The Group acquired a 50%
interest in Asdaf which is involved in the acquisition, sale and lease of investment properties. As of 31
December 2022 and 31 December 2021, carrying value of Group's investment in this associate was BD 1,119.
Asdaf has not yet commenced operations.
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As 31 DECEMBER 2022

8 ACCOUNTS RECEIVABLE AND PREPAYMENTS

2022 2021
BD BD
Rent receivables 8,954 12,179
Amounts due from related parties (note 18) 413,865 196,595
Receivable from buyers of properties sold 736,672 536,496
Prepayments 86,694 28,118
Other receivables 131,027 3,258,692
1,377,212 4,032,080
Non-current portion of receivable from buyers (243,993) (61,153)
1,133,219 3,970,927

Tenant receivables are non-interest bearing and are normally settled in cash. It is not the practice of the Group

to obtain collateral over receivables.

As at 31 December, the 2022 and 2021 tenant receivables were all current.

9 BANK BALANCES AND CASH
2022 2021
BD BD
Cash in hand 12,137 7,882
Bank balances - current accounts 2,181,760 1,636,535
Bank balances - saving accounts* 550,184 5,505,347
Short term deposits** 5,500,000 -
Bank balance and cash 8,244,081 7,149,764
Restricted cash (350,000) (350,000)
Cash and cash equivalents 7,894,081 6,799,764

* Bank balances are held in commercial banks in the Kingdom of Bahrain. Saving account balances earn
interest rate of 1.25% to 1.40% (2021: same).

** Short-term deposits are maintained with a bank in the Kingdom of Bahrain have maturity of three months
and carry profit rate of 4% to 5.2%.

The Group's bank balances and short term deposits are maintianed with banks having long term external
ratings of A to BBB.

10 SHARE CAPITAL

The Company's authorised, issued and paid-up share capital includes 333,900,000 ordinary shares of 100 fils
each (2021: 333,900,000 ordinary shares of 100 fils each)

11 SHARE PREMIUM

This represents the balance transferred after setting off share issuance and restructuring expenses incurred
by the Company from the amount of 5 fils received in excess of the face value of shares from the subscribers
of share capital. The reserve can be utilised subject to approval of the Shareholders at a general meeting.

A
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As 31 DECEMBER 2022
12 STATUTORY RESERVE

As required by the Bahrain Commercial Companies Law and the Company's memorandum of association,
10% of the profit for the year is required to be transferred to a statutory reserve until the reserve equals 50% of
the paid up capital. During the year ended 31 December 2022, an amount of BD 119,410 (2021: 288,971)
was transferred to the statutory reserve. The reserve cannot be utilised for the purpose of distribution, except
in such circumstances as stipulated in the Bahrain Commercial Companies Law.

13 GENERAL RESERVE

The general reserve, represents a voluntary reserve for the purpose of future capital expenditure and to
enhance the capital base of the Group. The reserve is distributable at the discretion of the Group.

14 RETAINED EARNINGS

As of 31 December 2022, the Group’s share in the statutory reserves of its subsidiaries that is not available for
distribution was BD 125,000 (2021: BD 126,618).

The Board of Directors has proposed dividend of 5 fils per share totaling BD 1,669,500 relating to year ended
31 December 2022 which is subject to the approval of the shareholders at the Annual General Meeting (2021:
1,669,500 dividend was proposed).

During the year the Company paid a dividend of BD 1,669,500 relating to the year ended 31 December 2021.

15 TERM LOANS

2022 2021 2022 2021

Maturity Maturity BD BD

Loan 1 30 April 2024 30 April 2024 8,749,481 9,582,767
Loan 2 7 January 2032 7 January 2032 9,736,800 10,000,000
18,486,281 19,582,767

Less: current portion (2,192,972) (1,096,486)
Non-current portion 16,293,309 18,486,281

These loans are availed from financial institutions in the Kingdom of Bahrain are denominated in Bahraini

Dinars. These loans carry interest at 5% - 7.7% (2021: 5%).

The term loans are secured by the Group’s investment properties with carrying value of BD 43,900,830 (2021:

BD 44,020,637) (note 6).

The borrowings have the requirement to meet certain financial and non-financial covenants and there was no
instance of non-compliance with these covenants at the reporting date.

16 PAYABLE TO A SHAREHOLDER

The balance represents an amount payable to AIDhow Real Estate, a non-controlling interest sharehaclder.

The payable is interest free and repayable on demand.

-
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As 31 DECEMBER 2022
17 ACCOUNTS PAYABLE AND ACCRUALS

2022 2021

BD BD

Payable to contractors 88,188 279,419
Amounts due to a related party (note 18) 55,542 -
Accrued finance costs 1,787,039 1,468,879
Accrued expenses 203,769 240,801
Other liabilities 393,677 86,541

2,528,215 2,075,640

18 RELATED PARTY TRANSACTIONS
Related parties represent associate companies, major shareholders, directors and key management
personnel of the Group, and entities controlled, jointly controlled or significantly influenced by such parties.

Pricing policies and terms of these transactions are approved by the Group’s Board of Directors.

Transactions with related parties included in the statement of profit or loss are as follows:

2022 2021

Relationship Nature BD BD

Shareholder Property operating expenses 209,673 202,341
Balances receivable and payable from and to the related parties are as follows:

2022 2021

Receivable Payable Receivable Payable

BD BD BD BD

Shareholders 34,466 62,026 196,595 4,800,602

Qutstanding receivable from related parties arise in the normal course of business and are interest free and
unsecured. As of 31 December 2022 and 31 December 2021, the Group has not recorded any provision for
expected credit losses for amounts owed by related parties as the historical and the perceived risk of loss is
minimal.

Compensation of key management personnel

Remuneration of Board of Directors during the year was BD 70,000 (2021: BD 70,000). The Group does not
have any other key management personnel during the years ended 31 December 2022 and 31 December
2021. Management fee charged by a related party during the year ended 31 December 2022 amounted to BD
100,000 (2021: BD 100,000) which has been included in other expenses in the consolidated statement of
profit or loss.

19 OTHER INCOME

2022 2021

BD BD

Accruals no longer required written back - 104,000
Interest income 57,903 45,904
Miscellaneous 41,462 62,232
99,365 212,136
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As 31 DECEMBER 2022
20 FINANCE COSTS

This represents interest expense on term loans at interest rate of 5% - 7.5% (2021: 5%).

21 STAFF COSTS

2022 2021
BD BD

Staff costs
Wages and salaries 285,091 284,991
Employees' end of service benefits 24,792 24,763
Other employee benefits 55,465 86,423
365,348 396,177

22 RISK MANAGEMENT

Introduction

The Group manages risks through a process of ongoing identification and monitoring of the risks it faces. The
Board of Directors is responsible for the overall risk management approach and for approving the risk
strategies and principles. The Group's overall risk management approach is to moderate the effects of such
volatility on its financial performance.

Interest rate risk

The interest rate risk is the risk that the fair value of a financial instrument will fluctuate due to changes in the
market interest rates. The Group is not subject to significant interest rate risk on its interest bearing term loans
as they are availed at fixed interest rates.

Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in foreign exchange rates. The Group's exposure to the risk of changes in foreign exchange rates
relates primarily to the Group's operating activities when revenue or expense are denominated in a different
currency from the Group's functional currency.

The Group mainly transacts its business in Bahraini Dinars which is its functional and presentation currency.
The Group also has transactions in United Arab Emirates Dirhams (AED). However, the Group is not exposed
to any significant currency risk.

Credit risk
Credit risk is the risk of financial loss to the Group if a customer or a counterparty to a financial instrument fails
to meet its contractual obligations.

The Group is exposed to credit risk on its tenant receivables, amount due from related parties, receivables
from buyers, bank balances and deposits.

The Group seeks to limit its credit risk with respect to tenant receivables by determining payment terms and
conditions in the lease agreement with the tenants and by monitoring and following up of overdue payments.
Further, credit risk is managed by requiring tenants to pay rentals in advance. With regards to amount due
from related parties, management believes that they do not represent a significant credit risk. The Company
seeks to limit its credit risk related to bank balances by placing funds with reputable financial institutions. As
the Group has let out its properties to a large number of tenants, there is no significant concentration of credit
risk. The carrying amount of financial assets represent the maximum credit exposure.

A\
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NOTES T0 THE CONSOLIDATED FINANCIAL STATEMENTS

As 31 DECEMBER 2022

22 RISK MANAGEMENT (continued)

Changes in liabilities arising from financing activities

As at As at
1 January 31 December
2022 Payments 2022
BD BD BD

Term loans 19,582,767 (1,096,486) 18,486,281
As at As at
1 January 31 December

2021 Payments 2021
BD BD BD

Term loans 20,025,316 (442,549) 19,582,767

Investment property price risk

Investment property price risk is the risk that the fair values of investment properties decrease as a result of
the decline in property prices in the real estate market. The investment property price risk exposure arises
from the Group's holding of investment properties. Investment property risk is managed by diversification of
the portfolio of properties by geography and type.

A favorable movement of 10% in significant observable inputs used in valuation of the investment properties,
with all other variables held constant, will result in increase in Group's profit for the year by BD 6,468,815
(2021: BD 7,102,533). An unfavorable movement of 10% in the significant observable inputs is expected to
have negative effect of BD 6,161,376.

Capital management
The primary objective of the Group's capital management is to ensure that it maintains a healthy capital ratio
in order to support its business and maximise shareholders' value.

The Group manages its capital structure and makes adjustments to it in light of changes in business
conditions. No changes were made in the objectives, policies or processes during the years ended 31
December 2022 and 31 December 2021. Capital comprises equity of the Group and is measured at BD
49,411,569 at 31 December 2022 (31 December 2021: BD 49,886,970).

23 FAIR VALUE MEASUREMENT

Financial assets consist of tenant receivables, amount due from related parties, receivables from buyers, bank
balances and deposits. Financial liabilities consist of term loans, amounts due to a related party, payable to
contractors and payable to a shareholder.

The Company's investment properties with a carrying value of BD 72,005,092 (2021: BD 71,025,330) falls
within Level 3 of the fair value hierarchy.

During the year ended 31 December 2022 and 31 December 2021, there were no transfers between Level 1
and Level 2 and no transfers into or out of Level 3 fair value measurements.
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NOTES T0 THE CONSOLIDATED FINANCIAL STATEMENTS

As 31 DECEMBER 2022

24 NON-CONTROLLING INTERESTS

The following table summarises the information related to each of the Group’s subsidiaries that has material

NCI, before any intra-group eliminations:

31 December 2022

NCI percentage

Non-current assets
Current assets
Non-current liabilities
Current liabilities

Net assets (deficiency of assets)

Net assets (deficiency of assets) attributable to
NCI

Revenue
Profit (loss)

Total comprehensive income (loss)

Profit (loss) allocated to NCI

31 December 2021

NCI percentage

Non-current assets
Current assets
Non-current liabilities
Current liabilities

Net assets

Net assets attributable to NCI

Revenue
Profit (loss)

Total comprehensive income (loss)

Profit (loss) allocated to NCI

A\

Al Yal Seef Al Yal Real Urban
Residence Estate Quarters Total
BD BD BD BD
50% 50% 50%
- 26,867,802 19,679 26,887,481
387,329 4,965,283 797,091 6,149,703
- 9,233,364 16,912 9,250,276
3,229 10,262,185 925,913 11,191,327
384,100 12,337,536 (126,055) 12,595,581
192,050 6,168,768 (63,028) 6,297,790
- 1,318,402 353,255 1,671,657
- 821,536 (52,642) 768,894
- 821,536 (52,642) 768,894
- 410,768 (26,321) 384,447
Al Yal Seef Al Yal Real Urban
Residence Estate Quarters Total
BD BD BD BD
50% 50% 50%
- 28,995,448 17,392 29,012,840
380,871 3,802,731 500,863 4 684,465
- 9,755,133 10,781 9,765,914
3,229 11,525,946 582,215 12,111,390
377,642 11,517,100 (74,742) 11,820,001
188,821 5,758,550 (37,371) 5,910,000
- 683,488 296,877 980,365
- 213,239 (110,139) 103,100
- 213,239 (110,139) 103,100
- 106,620 (55,070) 51,550
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